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GLOBAL & DOMESTIC ECONOMIC OUTLOOK
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GLOBAL STAGE GEOPOLITICS AT FOREFRONT

Geoeconomic confrontation ranks as the top global risk in 2026

The Biggest Risks Facing the 

World in 2026 are NOT related to 
“pure” Economics
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EUROPE WAKE UP CALL WE MUST ACT NOW

Europe’s economy needs action — and fast
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EUROPE WAKE UP CALL WE MUST ACT NOW

The continent’s old growth model no longer works in today’s world

Energy shocks

Chinese 
Competition and 

Overcapacity

U.S. 
Protectionism

Europe's traditional economic growth model, 

which was heavily built on external demand, is 

breaking down due to a fundamental shift in the 

global economy.
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EUROPE WAKE UP CALL WE MUST ACT NOW

Energy bill burden is choking EU competitiveness

Industrial electricity prices: EU-US gap widened 

EU-US end-user electricity price gap for 

industries widened between 2015 and 

2025 with strong regional price 

differences across both the EU and the 

US in 2025.

For EU industry’s competitiveness, it is 

essential to have efficiency in wholesale 

electricity pricing, network charges 

and taxes, that collectively make up the 

end-user electricity bill.

Source - IMF
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EUROPE WAKE UP CALL WE MUST ACT NOW

The continent’s old growth model no longer works in today’s world

Source - https://draghitracker.framer.website/

• The Draghi Report is the landmark report on 

European competitiveness and was published 

already 15 months ago (and commissioned more 

than 2 years ago)

• Europe is “naive” if it still believes that its liberal 

economic model can survive in a world reshaped 

by the aggressive policies of the United States and 

China

• The European Union continues to promote open 

markets and strict rules on state aid, in a global 

context where these principles are being 

increasingly disregarded

• The world has changed, but we keep offering 

the same answers, even though they no longer 

work
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MID EAST - ALL SCENARIOS WILL IMPACT INFLATION & GROWTH RATES

Source – COFACE
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MID EAST - ALL SCENARIOS ALREADY IMPACT “COST OF MONEY”
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ENERGY TURMOIL 2.0 SUPPLY RISK IS THE REAL “BLACK SWAN”

Source – COFACE
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EUROPE WAKE UP CALL WE MUST ACT NOW

Energy Turmoil 2.0
• This is LESS an energy-dependence story, but MORE 

a policy-capacity story

• The outcome will not be shaped only by how much oil 

or gas a country imports, but rather if it has the fiscal 

headroom, monetary flexibility, institutional credibility 

and external support to address the Energy shock

• Romania – most vulnerable from these (fiscal, 

monetary, institutional credibility) degree of freedom
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WHAT HAPPENS IN GERMANY DOES NOT REMAIN IN GERMANY
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MID EAST - ALL SCENARIOS ALREADY IMPACT “COST OF MONEY”

Romania sovereign funding cost (10yrs 

bonds) going up

This is going to put pressure on fiscal deficit

On top – this is going to put pressure on 

corporate funding costs

Especially SMEs….

I N C L U D I N G  F O R  R O M A N I A

Source – Macrobond, 

UNICREDIT, 

COFACE

10Y EUR ROMANIA yield & spread vs 

benchmark
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ROMANIA IMPACT ON WORKING CAPITAL FUNDING EQUATION 

Source – NBR, COFACE

Margins

to suffer 

Equity

contained

Interest 
bearing debt 

Cost to surge

Supplier credit 

Angel & Demon
3-to-1 

Supplier credit to Financial 

leverage ratio
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2026 NOW WHAT? 

Slower growth, persistent inflation, high interest rates, rising insolvencies 

and geopolitical tensions are putting increasing pressure on companies. 

Anticipating risk and protecting cash flow is critical.

Margins will (most certainly) suffer, focus on Cash Flow is crucial:

• Strengthen counterparty assessments

• Use high-quality data to anticipate credit risk

• Protect liquidity with trade credit insurance, relevant risk information 

and effective debt collection

• Turn economic insight and data into actionable decision-making tools

• Scenario analysis mindset 

• Stay open to your Banker / TCI partner via your trusted Broker
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